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A significant industrial renaissance is underway across the United States and globally, driven by massive
capital expenditure projects, supply chain reshoring initiatives, and strategic infrastructure investments.
This transformation represents one of the most substantial shifts in manufacturing and industrial
investment in decades, with companies committing hundreds of billions of dollars to new facilities,
creating hundreds of thousands of jobs, and fundamentally reshaping supply chains. The trend has
important implications for portfolio allocation, regional economic development, and long-term investment
strategy.
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I Executive Summary

The industrial renaissance is accelerating in 2026, driven by unprecedented capital expenditure projects
across manufacturing, semiconductors, pharmaceuticals, and infrastructure. Taiwan Semiconductor
Manufacturing Company's $65 billion investment in Arizona production facilities, Eli Lilly's $4.5 billion drug
development and manufacturing center in Indiana, and similar mega-projects are creating a
manufacturing boom that could reshape regional economies and supply chains. This trend is supported
by government incentives (CHIPS Act, Inflation Reduction Act), supply chain security concerns, and the
strategic imperative to reduce dependence on foreign manufacturing. The industrial renaissance creates
investment opportunities in industrial stocks, materials, real estate, and regional economic beneficiaries,
while potentially creating headwinds for companies dependent on low-cost offshore manufacturing.

Key Takeaways:

U.S. Manufacturing Employment Growth (2020-2026)
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» The industrial renaissance is accelerating with mega-projects like TSMC's $65B Arizona facility and Eli
Lilly's $4.5B Indiana investment creating hundreds of thousands of jobs and reshaping supply chains.
These projects represent strategic shifts toward domestic manufacturing and supply chain security.

» Government policy support through the CHIPS Act ($52.7B for semiconductor manufacturing), Inflation
Reduction Act (clean energy manufacturing incentives), and infrastructure spending is providing
substantial tailwinds for industrial investment. These policies are creating multi-year investment cycles.



» Investment opportunities span industrial stocks (manufacturing equipment, automation), materials
(steel, construction materials), real estate (industrial REITs, logistics facilities), and regional beneficiaries
(local economies, infrastructure). The trend favors companies with strong domestic manufacturing
capabilities.

 Portfolio implications favor industrial and materials sectors, while companies dependent on low-cost
offshore manufacturing may face headwinds. The industrial renaissance is a multi-year theme with
potential for sustained investment and economic growth.

I The Scale of Industrial Investment

The industrial renaissance is characterized by unprecedented scale of capital expenditure. Taiwan
Semiconductor Manufacturing Company (TSMC) is investing $65 billion in Arizona production facilities,
creating thousands of high-tech manufacturing jobs and establishing the largest foreign direct investment
in U.S. history. The project includes multiple fabrication facilities (fabs) for advanced semiconductor
manufacturing, with the first fab expected to begin production in 2025 and additional facilities planned
through 2030. This investment is supported by the CHIPS and Science Act, which provides $52.7 billion
in federal funding for semiconductor research, development, and manufacturing.

Eli Lilly's $4.5 billion investment in a new drug development and manufacturing center in Indiana
represents another major industrial project, creating thousands of jobs in pharmaceutical
manufacturing and research. The facility will support production of diabetes and obesity
medications, addressing growing demand for these treatments. Similar mega-projects are
underway across multiple sectors: Intel is investing $20 billion in Ohio semiconductor facilities,
Samsung is building a $17 billion chip plant in Texas, and Micron Technology is investing $100 billion over
20 years in New York for memory chip manufacturing. These projects collectively represent hundreds of
billions in capital expenditure and hundreds of thousands of jobs.



I Drivers of the Industrial Renaissance

Several fundamental factors are driving the industrial renaissance. Supply chain security concerns,
highlighted by COVID-19 disruptions and geopolitical tensions, have accelerated reshoring initiatives.
Companies are seeking to reduce dependence on foreign manufacturing, particularly in critical sectors
like semiconductors, pharmaceuticals, and defense technologies. The strategic imperative to maintain
supply chain resilience has become a priority for both corporate executives and government policymakers.

Government policy support is providing substantial tailwinds. The CHIPS and Science Act allocates $52.7
billion for semiconductor manufacturing, research, and workforce development. The Inflation Reduction
Act provides incentives for clean energy manufacturing, electric vehicle production, and battery
manufacturing. Infrastructure Investment and Jobs Act funding is supporting transportation, energy, and
broadband infrastructure that enables industrial development. These policies create multi-year investment
cycles and reduce the cost of domestic manufacturing relative to offshore alternatives.

Technological advances are making domestic manufacturing more competitive. Automation, robotics, and
advanced manufacturing techniques are reducing labor cost differentials between domestic and offshore
production. The rise of Industry 4.0, characterized by smart factories, 10T connectivity, and data-driven
manufacturing, is enabling more efficient domestic production. Additionally, proximity to end markets
provides advantages in speed-to-market, customization, and supply chain responsiveness that can offset
higher labor costs.



I Sector-Specific Opportunities

The industrial renaissance creates opportunities across multiple sectors. Semiconductor manufacturing is
experiencing the most dramatic transformation, with TSMC, Intel, Samsung, and Micron all making
massive investments in U.S. facilities. This creates demand for semiconductor equipment manufacturers
(Applied Materials, Lam Research, KLA Corporation), materials suppliers, and construction companies.
The semiconductor supply chain, from silicon wafers to packaging, is being reshored, creating
opportunities for companies throughout the value chain.

Pharmaceutical manufacturing is another key beneficiary, with companies like Eli Lilly, Pfizer, and
Moderna investing in domestic production capacity. The COVID-19 pandemic highlighted the importance
of domestic pharmaceutical manufacturing, and companies are now investing in facilities for both
traditional and biotech drugs. This creates demand for pharmaceutical equipment, clean room
construction, and specialized manufacturing services.

Industrial automation and robotics companies are benefiting from increased demand for manufacturing
equipment. As companies build new facilities, they are investing in state-of-the-art automation systems to
maximize efficiency and competitiveness. Companies like Rockwell Automation, Emerson Electric, and
ABB are seeing strong demand for industrial automation solutions. Robotics companies are also
benefiting, as manufacturers seek to reduce labor costs and improve productivity.

Materials and construction sectors are experiencing strong demand from industrial construction projects.
Steel, concrete, and construction materials companies are benefiting from infrastructure and
manufacturing facility construction. Industrial REITs and logistics real estate are also seeing increased
demand, as new manufacturing facilities require supporting infrastructure, warehouses, and distribution
centers.



I Regional Economic Impact

The industrial renaissance is creating significant regional economic impacts. States like Arizona, Indiana,
Ohio, Texas, and New York are experiencing manufacturing booms from major facility investments. These
projects create direct employment (thousands of manufacturing jobs), indirect employment (suppliers,
service providers), and induced employment (retail, housing, local services), creating multiplier effects
that can transform regional economies.

Local real estate markets are benefiting from increased demand for housing, commercial space, and
industrial facilities. Infrastructure development, roads, utilities, broadband, is accelerating to support new
manufacturing facilities. Educational institutions are partnering with companies to develop workforce
training programs, creating opportunities in technical education and vocational training. The regional
economic impacts extend beyond manufacturing, creating opportunities in construction, logistics,
professional services, and local retalil.

I Investment Implications

For investors, the industrial renaissance creates several investment themes. Industrial stocks, particularly
those involved in manufacturing equipment, automation, and industrial services, are positioned to benefit
from increased capital expenditure. Materials companies, steel, aluminum, construction materials, should
see sustained demand from construction projects. Industrial REITs and logistics real estate are benefiting
from increased demand for manufacturing and distribution facilities.

Regional beneficiaries, companies with significant operations in states experiencing manufacturing
booms, may see indirect benefits from increased economic activity. Infrastructure companies involved in
transportation, energy, and utilities are positioned to benefit from supporting infrastructure development.
Semiconductor equipment manufacturers and materials suppliers are direct beneficiaries of
semiconductor facility investments.

Conversely, companies dependent on low-cost offshore manufacturing may face headwinds as supply
chains shift toward domestic production. However, the industrial renaissance is a multi-year theme, and
the transition will occur gradually. Investors should focus on companies with strong domestic
manufacturing capabilities, exposure to industrial capital expenditure, and positions in the semiconductor,
pharmaceutical, and advanced manufacturing supply chains.



I Timeline and Outlook

Near-Term Outlook (3-6 months): Industrial investment is expected to accelerate through Q1-Q2 2026
as companies break ground on new facilities and existing projects progress toward completion. Key
milestones include facility construction updates, employment announcements, and quarterly earnings
reports from industrial companies showing capital expenditure trends. Government policy
implementation, CHIPS Act funding distribution, IRA incentives, will continue providing tailwinds. Regional
economic data should show early signs of manufacturing boom impacts.

Medium-Term Outlook (6-12 months): By mid-2026, we expect to see clearer evidence of the industrial
renaissance's economic impact. Employment data should show manufacturing job growth in beneficiary
regions. Industrial companies should report strong capital expenditure and revenue growth from
equipment sales and services. Supply chain shifts should become more visible as companies announce
reshoring initiatives. Infrastructure development should accelerate to support new manufacturing facilities.

Long-Term Outlook (12+ months): The industrial renaissance is expected to be a multi-year theme,
with facility construction and operational ramp-up continuing through 2027-2030. The full economic
impact, including multiplier effects, regional development, and supply chain transformation, will take years
to fully materialize. However, the structural shift toward domestic manufacturing appears durable,
supported by policy tailwinds, supply chain security imperatives, and technological advances. Investors
should maintain exposure to industrial themes while monitoring for potential policy changes, economic
headwinds, or shifts in corporate investment priorities.



Near-Term (3-
months)

Medium-Tern'_

(6-12 months)

Long-Term (12
months)

Timeline Overview

Industrial investment accelerates through Q1-Q2 2026

Facility construction updates and employment announcements
Quarterly earnings show capital expenditure trends

CHIPS Act and IRA policy implementation continues

Regional economic data shows early manufacturing boom impacts

Clearer evidence of economic impact by mid-2026
Manufacturing job growth in beneficiary regions

Industrial companies report strong capex and revenue growth
Supply chain shifts become more visible

Infrastructure development accelerates

Multi-year theme with construction through 2027-2030
Full economic impact including multiplier effects
Regional development and supply chain transformation
Structural shift toward domestic manufacturing

Monitor for policy changes and economic headwinds



I Risk Factors

Policy Risk: Changes in government policy, reductions in CHIPS Act funding, modifications to IRA
incentives, or shifts in trade policy, could impact the pace of industrial investment. Political changes could
alter policy support for domestic manufacturing. Investors should monitor policy developments and their
potential impact on industrial investment.

Economic Risk: A significant economic downturn could reduce corporate capital expenditure, delaying
or canceling industrial projects. Manufacturing investment is often discretionary and can be deferred
during economic stress. However, strategic supply chain security concerns may provide some resilience

even during economic weakness.

Execution Risk: Large-scale industrial projects face execution challenges, including construction delays,
cost overruns, and operational ramp-up difficulties. Semiconductor fabs, in particular, are complex
facilities requiring years to build and optimize. Delays or cost overruns could impact expected returns and
economic benefits.

Labor Risk: The industrial renaissance requires skilled workers, and labor shortages could constrain
project execution and operational performance. Workforce development and training programs are critical
for success. Companies and regions that effectively address workforce needs will outperform.

Competition Risk: As more companies invest in domestic manufacturing, competition for resources,
labor, materials, infrastructure, could increase costs. Additionally, competition from offshore
manufacturing could pressure margins if cost differentials remain significant despite automation and
policy support.

Technology Risk: Rapid technological change could render new facilities obsolete or require expensive
retrofits. Semiconductor manufacturing, in particular, faces rapid technology cycles that could impact
facility economics. Companies must balance long-term investment with technological flexibility.



I Conclusion

The industrial renaissance represents a fundamental shift toward domestic manufacturing and supply
chain security, driven by policy support, strategic imperatives, and technological advances. This multi-
year theme creates investment opportunities in industrial stocks, materials, real estate, and regional
beneficiaries. While execution risks and economic headwinds exist, the structural nature of this shift
suggests durable investment opportunities for investors who can identify and allocate to the right themes
and companies.

I Asset Class Impact

The industrial renaissance has significant implications across asset classes. Industrial stocks and
manufacturing equipment companies are primary beneficiaries, with strong capital expenditure driving
revenue growth. Materials companies, steel, construction materials, benefit from construction demand.
Industrial REITs and logistics real estate see increased demand for manufacturing and distribution
facilities. Regional beneficiaries, companies with operations in manufacturing boom states, may see
indirect economic benefits. Conversely, companies dependent on low-cost offshore manufacturing may
face headwinds as supply chains shift. Infrastructure companies involved in transportation, energy, and
utilities benefit from supporting infrastructure development.
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Strong  overweight.  Manufacturing
equipment, automation, and industrial
services benefit from unprecedented
capital expenditure and reshoring
trends.

Strong overweight. Steel, construction
materials, and industrial inputs see
sustained demand from facility
construction and infrastructure
development.

Overweight. Increased demand for
manufacturing and distribution
facilities supports industrial real estate
fundamentals and rental growth.

Strong overweight. Direct beneficiaries
of semiconductor facility investments
from TSMC, Intel, Samsung, and
Micron mega-projects.

Overweight. Transportation, energy,
and utilities benefit from supporting
infrastructure development for new
manufacturing facilities.

Underweight. Companies dependent
on low-cost offshore manufacturing
face headwinds as supply chains shift
toward domestic production.

Overweight. Companies with
operations in manufacturing boom
states (Arizona, Indiana, Ohio, Texas,
New York) see indirect economic
benefits.



